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25X1A8a 


Afvien, ap well as to India, southeast Agia ent Awtrelia, 


“Iran must be thought of as = vital area. For many ressons it mist be treated sep- 

arately. The Iraniane think of themselves as an O14 and continuous center of civili« 

sation, linked with Durope rather then Asia. Ethaleally they are of European stack. 
, eollaboration across Pakt nothing 


MS procariows political ent economic situation in Iran is imensely complicetsd 
‘ep eat saa caly ws Gnseesed as an ivvahianal, casiomel suite of aint eet 
netionalist and religious propaganda. For 8 eoupie of 
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Se at oe Get es 
also throughout the villages, and by a curious ambivalent attitude toward the US. The 


De. Bescatt and Ria cacty met Chars Giath, dah wae the AGMO plane Gist tun desks earlier 
Prime 


the Britigh, nor the hold this has taken of the wide circles of the intelligentsia and of 


the uninformed public. It ig fomented by iaviet. propaganda, but it has deeper roots. It 


would now seem impossible that the nationalization of the o11 refinery, as well as the 
ofl iteelf, should be reverged or that the Anglo-Iranien Company should regain possession 
sD el capes rh rede gedit poche poses yng at te Seay gp aint pn ee be dn 


Iran waa paid in royeltios is also bitterly resented. 


“fais does not mean that ruling circles intend to capitulate to ‘Soviet: pressure either 
from vithin or from without. indeed they are as stiff in their resistence to doviet.: 

dewmmds ag they are to the British. But thelr scomartc collaboration with the USSR in 
an effort to surmount the present trading and exchange bas opened a wide door to ‘Soviet. 
infiyence, Fortunately the fsevfets., in their economic weakness, have not been able to 
deliver the promised counterpart of iranian exports, and Point Four has to some extent 


yutech, by the Tuich party. This party is cutlawed and ite leaders have deen in gaol 
for some months; but some of these leaders escaped and. the party is very active especially 
among studente end the unemployed in Teheran. There ie evidence also of preparations for 
demonstrations by the of) workers at Abadan. big eagheber yc vine pin dig Minabaorptigirereeh 
religious groups is linked with the extreme left in resistance Ho any compromise with the 
British, and thie resistance extends to cooperation with the Us, waieh ie vegarded as 
packing the British. 


ee ee The newly elected 
Majlis is not yet organized ani is still conducting violent Gisputes concerning the 


program. Party 
Minister returns. The basis of it ig discontent vith the goverment's concentration on 
the of1 dispute, to the neglect of all other phesifigg questions. The economic condition 
of the country is pitiable and worsens dally. The government maintaina that this is due 
to the British economi«c blockade; but there is 4 large and vocal body of opinion which, 
while supporting oil nationalization, maintains thet the tusiness of the country has 
been neglected because of the present: govermment's obsession with the of] dispute. 


government 
involve 9 shift further to the extrem nationalist postion. There might be a Tudeh putach, 
ee ey ge ee ee ee ee 
The Shah might decide to install « more conservatt ve government ani, if necessary, to suspend 


Laven | Be 
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the Majiie and garliamwentery rule. It is « Giffieult decision for him to take. He sust 
choose thecmoment, the man, and the meanae to resolve the present drift towards cheos, 
In Going so he must caleulate the riske of violent demonstra 


rally 
involvea the risk of complete collapse of the economic life of the country end paralysis 


Of ite political machinery. 


“The inner group of the Council of Hinicters is fanatically nationalist and anti-foret gn 
but many ministere are moderate and constructive in their epproach to cooperstion, par- 
ticulariy vith the Us. The courgtig the rallying point of the pro-American group, The 
Shah himeelf is forwerd-looking and the Court Minister, Hussein Ala, is a powerful elder 


a The 

oii industry is at the rect of then, O41 expenditures used to provide about Copier ae 
of foreign exchange annually. About: Ralf this amount was royalty which was available for 
public expenditures. The bes of this revenue and of the foreign exchanges has raised a 


®) There ia an acute exchange crisis. Exporte other than ofl cover shout normal 
imports. For the fiscal year ending 20 March 1951, were Rials tiie 
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direct advances or increased note issues. The stability of the currency ta one of the 
Tact cillces oF aentiauane, If this ig imgeired, the shock to confidence will be severe. 


“is qverrbere in the lear East, there 19 « doxile prvblen of wten grovih, vith its o 
vhich tenants at best are day-laborers and at worst little more that serfa. Fev of these 


then two or three generations. There are exceptions, but in Iran as in Iraq the acquisi- 

tion of Landed eatates is still going on and most of it is recent. This is the case with 

the Shah's estates vhikh were acquired by hie father, the first of the ling. The present 

Shah, however, is keenly conscious of the urgency of redistributing the land to the 

— e ae knows Cee. the Fenner iis ie, et ee ee 
mouneed undertaking to sell lends to the peasants who now ti11 than 


Lhe “The Shah hes rejected this view. He ie on record and campot retreat. The Land Comission, 


it is true, goose slowly end hes eo far surveyed only 12 villages end divided one. Bat. the 
policy 8 set ant division vill. eo faster." 
end 


Security 
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